Processing 1098-1s

Katherine Mergliano
Antelope Valley College



AGENDA

> Review Banner’'s 1098-T Forms
> Discuss the Order of Set-up

> Review the Processes required to produce
1098-Ts

*Note: AVC uses a third party vendor for printing and mailing 1098-T
forms.

**Thanks to Raj Deshi
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Tax Relief Act (TRA)

Tax Relief Act of 1997 became law in December 2002

Reguires post secondary institutions to collect and report
Information to taxpayer and the IRS

Banner provides the processes necessary to comply with
IRS reporting requirements relating to the Hope
Scholarship Credit and Lifetime Learning Credit. Banner
processing supports the “Amounts Billed” option for
reporting Qualified Tuition and Related Expenses.”

ntip://WAWW. hoUSEe. aeV/|clix-79-02.pdf
ntip://WaawLfiletax. com/O7iaxact. himlzeducation




1098-T Processing Flow at AVC

TTVREPT

TSA‘\TAXR
TSP1098 Test Mode M TSP1098 Official Mode
TSATAXN Test Mode TSATAXN Official Mode
TSRTRAF Test Mode TSRTRAF‘OfficiaI Mode

Test Flat File Official Flat File
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1098-Ts at AVC

Create Tax Rules
Build Tax Rules

Run TSP1098

Test Mode
Official Mode

Run TSRTRAE

Test Mode
Official Mode

Send File te Vendor for printing and mailing



Forms & Processes

TTVRPET — Tax Report Validation Form
Used to create tax rule codes

TSATAXR — Tax Reporting Rules

Used to build tax rules
TSA1098* — Tax Information Form

Used to enter Payer infoermation
TSP1098 — Extract & Calculate Amounts
TSATAXN — Review Amounts produced by TSP1098
TSR1098* — Print 1098-Ts/ Generate IRS File

TSRTRAE — Print Student Details/ Generate Third-Party.
Elat File.



TTVRPET

> Create Tax Rule Codes

o
2|
7]

7]
@
o

o
-
—
-
-
—
-
-
—
-
-
—
-
-
—
-
-
—
-




Tax Rules

> Reportable Rules - required
o Qualified Charges Billed
o Scholarships or Grants

> Supplemental Rules - optional

o FOr example: identify eligible transactions
reported in different tax years when the same
term Is Included In one year’s rule as future
and the subseguent year's rule as current.



> Builld Rules to be associated

TSATAXR
Tax Reporting Rules

rule code from TTVREPT

With each

& Oracle Developer Forms Runtime - Web: Open > TSATAXR

File Edit
(&

d

‘f8Tax Reporting Rules TSATAXR 7.3.0.1 (4VCPROD)

Tax Report Code:
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Tax Rule Code -
TTVREPT

Terms in tax year

and terms beginning
in first three months
of following tax year

TTVDCAT_CODE

TSATAXR

& Oracle Developer Forms Runtime - W Open > TSATAXR
Block [tem
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*aTax Reporting Rules TSATAXR 7.3.0.1 (AWCPROD)

Tax Rules

Report Code: Q es Biller ® Total Charges
0 . Start Date: 01- CTotal Credits
) End Date:
—r

Cafeqgory Code
Sum by Category Sum by Detail Code Category Code Description User ID
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FEE

DetTl(.ode Description
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Detail Code Sum by Detail Code Detail Code Description
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Code for the detail to include for the selected tax report code. AVC treats

BOGs as exemptions.

[ Enable 1098T
[ Not Used

Activity Date

Automatically
selected based
on Tax Report
Code.

Available
on Web



TTVDCAT
ategory Codes

Example of FEE could include:
Material Fee
Parking Fee
Audit Fee cowe e

ﬁ Oracle Developer Forms Runtime - Web: Open > TTYDCAT =] B3

Response
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TSADETC
Detall Code Control Form

& Oracle Developer Forms Runtime - Web: Open > TSADETC

Category
FEE

Detail Code

PK3, PK2,
PK3, etc.

Fi pti
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Priority:

Type:
Category:
Grant Type
Priority:

I 1
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1 Detail Code Control Form - Student TSADETC 7.2.0.1 (AVCPROD) -

) Refund Code: v|

[ Direct Deposit
[ Refundable
[ Receipt

_ Refund Code: v|

[ Direct Deposit
[ Refundable
[ Receipt

Refund Code: v|

| Direct Deposit
I Refundable
[ 'Receipt

E Ferm Based
[“Like Term
[“ILike Aid Year
[T GL Enterable
v Active

E Term Based
[“Like Term
[“Like Aid Year
[ GL Enterable
[+ Active

L FermBased
[ Like Term

| Like aid Year
" GL Enterable
v Active

Pay Type: FE|
Tax Type: I_El
[ Title 1V

[ Institutional Charges
[ Exclude Invoice Print
[ Payment History

Pay Type: WEl
Tax Type: I_E|
[ Title 1V

[/ Institutional Charges
[ Exclude Invoice Print
[ Payment History

Pay Type: FEl
Tax Type: I_El
[ Title 1¥

[ Institutional Charges
" Exclude Invoice Print

[~ Payment History

Defaults

Amount:
Term:
Effective Date:
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Tax Rule Code -
TTVREPT

Terms in tax year

and terms beginning
in first three months
of following tax year

TTVDCAT_CODE

TSATAXR

& Oracle Developer Forms Runtime - en 2> TSATAXR

tions Block Item Help
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"%aTax Reporting Rules TSATAXR 7.3.0.1 (AWCPROD) -

CHGS [~ Student Charges Billad

Tax Rules

Report Code: Qua s Biller ® Total Charges [ Enable 1098T
Start Date: aN-2007 CTotal Credits [ Not Used
End Date:

Sum by Detail Code Category Code Description User ID Activity Date

Description

Detail Code Sum by Detail Code i Description

i Start“gB@@@E’ =5

Detail Code (TSADETC) to include for the selected tax report code.
Used when the Detail code is not associated with the Category Code.
AVC treats BOGs as exemptions.

Automatically
selected based
on Tax Report
Code.

Available
on Web



TSATAXR
Scholarships & Grants

Category
Code = FA

Tax Year:

Tax Rules Self-Service

Report Code: ants i Total Charges ['Mot Used

Start Date: 01-] ® Total Credits ['Mot Used

End Date:
AN

Category Code

Sum by Category Sum by Detail Code Category Code Description User ID Activity Date

BOGG
InCIUded A o Detail Code Descriptio
with CHGS .

Thus
eXCI Uded Detail Code Sum by Detail Code Deta[llcode Description User ID
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TSA1096

Used to enter Payer information

& Oracle Developer Forms Runtime - Wehb: Open > TSA1098
File Edit It E d T

t Bl
RERE

Transmitter Information

Transmitter's TIN: [l Foreign Indicator
Transmitter Control Code:

Transmitter Company Name: . ey College

Mailing Address:
City:

State or Province:
ZIP or Postal Code:

Nation:

Transmitter Name:

Contact Name:

Phone:

Email Address:




TSP1096

> Pulls data from Banner and populates
TSATAXN / TTBTAX

> Run in TEST
mode FIRST

> Confirm Rules

Submission




TSATAXN

Contains data created by TSP1098

Student Tax Notification Information
of Charges Billea

Detal
Detal
Detal
Detal

of Adj

ustments to Prior Charges

of Scholarships or Grants

of Adj

Grants
Supplemental Rule Toetals

ustments to Prior Scholarships or



Tax Year:

2007

2.0.1 (b_PREP) *

TSATAXN

8 E|Angela

Student Tax

Last Name:
First Mame:
Address:

City:
State /Province:

Mation:

Information

|Ange|a

SSMN:
Middle Name:

Activity Date:

|Lancaster
Ch
[ =

Zip/fPostal Code:

Eligible Amounts
Adjustments

[+ Includes January-March
v Half Time Enrollment

[ Graduate Student

[ Method Changed

93536 =]

Charges Billed

33.00
g0.00

Box 2Z:
Box 4:

[ Remowe MNotification

|La

24-1AM-2008

User ID: |

Scholarships
or Grants

2,532.00
.00

Box 5:
Box 6:

Student Notification:

[sent

IRS Report:

| File Created

Date:
Date:
Date:

Z24-1AMN-2008
Z24-1AMN-2008
24-1aM-2008

justments to Prior Charg

7301 (A

CPROD)

Pro-
Rata

-

Future
Indicator

"

Tax
Amount

-80.0a

200810

il v

200810

.00 W

|
|
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|

Detail
Code

Description

Effective
Tax Date

Date
Source

BOGG  [BOGG Fee Waiver

‘FEES |Class Fees

STRF

|Student Representative Fee




TSATAXN

Tax Future Pro- Effective
Term Amount Indicator Rata Description Tax Date

A

200830 -260.00 "4
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' Detail of Scholarships or Grants TSATAXN 7.3.0.1 (b PREP)
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Tax Future  Pro- Detail Effective Date
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TSRTRAF

Produces the Elat File

'3 Oracle Application Server Forms Services - Microsoft Internet Explorer _ 3] x]

Run in Test
Mode. This -

) ) rinter Control

IS the test flle Printer: ,7E| Special Print: l— Lines: ,T Submit Time: l—
that would be
sent to a third Paramater Values

Number
M

party vendor E

AVC uses
Pearson for
1098 printing e s
and mailing.

After Pearson Submission

ru nS Our test [ Save Parameter Set as . ® Submit
file, they move |
us to production

Stat u S . & Opening http:ffxel ve,edu 7777 [Forms/lsery £55i0 ad03d0cda5ds. e345bhyRangNac0LbxiThhO ’_ ’_ ’_ ’_ ’_ & Internst

Printer; DOWUBLE-CLI JOPRIM ut, DATABASE to review on-line.



TSP1096

> Run in Official Mode

%a Process Submission Controls GIAPCTL 7.4.1.1 (b_PREPR) I

Process: 0 ent ti Parameter Set:

Printer Control

Printer: E| Special Print: e Submit Time:

Parameter Values
Number Parameters Values

) ]

Submission

['Save Parameter Set as MName: Description: ® Submit




TSRTRAF

> Produces the Flat File

& Process Submission Controls GIAPCTL 7.4.1.1 (b_PREP) I

Parameter Set:

Official
) f A Special Print: l— Submit Time:
Mode | e L

Parameter Values
Number 2 Values

M
)

Submission

["Save Parameter Set as Name: Description: ® Submit




1096-T on WEB

Tax Notification 2007

This is the information which has been, or will be, reported to the IRS on Form 1098-T. If you believe that information is incorrect, please contact the Bursar's Office immediately. You can update
address and/or taxpayer information on the Student Tax Information page.

&R A representation of the Tuition Statement form 1098-T is shown below. This important tax information has been forwarded for processing. Select links on the reported amounts to review the
associated detail.

orm 1098-T
FILER's name, address, and contact phone number 1 Payments Received
2 Amounts Billed for qualified tuition and related
expenses
K 442.00
FILER's Federal Id Student SSN 3 Check if reporting method has changed for 2007
123456789 [1]
STUDENT's name, street 4 Adjustments 5 Scholarships or Grants
Collin Mallery 34.00
3041 West Avenue K 6 Adjustments to Scholarships 7 Check if box 2 includes amounts for academic period beginning Jan
Lancaster, CA 93536 March 2008
United States of America [X]
Service Provider/Acct. No. 8 Check if at least half time 9 Check if a graduate student 10 Reimbursements from insurance contract
(opt) student [1]
[]

&R Sclect links on the Tax Report Descriptions below to see additional detail which may be helpful in determining the amount to claim for Hope Scholarship or Lifetime Learning Credit.

Supplemental Information
Hard Copy Mailed: Jan 24, 2008

Detail of Amounts Billed

Term Code Description Amount Pro-rata
200830 Spring 2008 - Begins in 2008
FEES Class Fees $440.00
STRF Student Representative Fee  $1.00
Term Total: $441.00
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Tips & Tricks

Regulatory changes released in November
Training Workbook

Tax Reliefi Act (TRA) 1098-T Reporting Handbook
Test in non-production environment

IF TSP1098 is run in Official mode before you really
wanted the official run..

Bake something scrumptious for your programmer/DBA
and while they are enjoying that tasty treat, ask If they.
could run this code for you.

update TTBTAXN

set TTBTAXN_TEST MODE_IND =Y’
where TTBTAXN_TAX YEAR = &year;



Thank You

Katherine Mergliano
Antelope Valley College
kmergliane@ave.edu



